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INDEPENDENT AUDITOR’S REPORT

To the Members of
WIND TWO RENERGY PRIVATE LIMITED

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the Standalone Ind AS Financial Statements of WIND TWO RENERGY
PRIVATE LIMITED {“the Company"), which comprise the balance sheet as at 31%'March 2020,
and the Statement of Profit and Loss {including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as Standalone Ind AS Financial Statements).

In our opinion and to the best of our information and according to the explanations given to
us. the aforesaid Standalone Ind AS Financial Statements give the information required by
the Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2020, and its loss, total comprehensive loss, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of Management and Those Charged with Governance forthe
Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated insection 134(5) of
the Companies Act, 2013 (“the Act”) with respect to thepreparation of these Standalone Ind
AS Financial Statements that give a true and fairview of the financial position, financial
performance including other comprehensive income, changes in equityandcash flows of the
Company in accordance with the accounting principlesgenerally accepted in India, including
the accounting Standards specified undersection 133 of the Act. This responsibility also
includes maintenance of adequateaccounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other iregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and de i
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implementation and maintenance of adequate internal financial controls, thatwere operating
effectively for ensuring the accuracy and completeness of theaccounting records, relevant to
the preparation and presentation of the financialstatements that give a true and fair view and
are free from materialmisstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, asapplicable, matters related
to going concern and using the going concern basisof accounting unless the Board of
Directors either intends to liquidate theCompany or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are alsc responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that issufficient and appropriate to provide a
basis for our opinion. The risk of notdetecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentionalomissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order todesign audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible forexpressing our opinion on whether
the company has adequate internal financial conirols system in place and the
operating effectiveness of suchcontrols.

. Evaluate the appropriateness of accounting policies used and thereasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concernbasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. Ifwe conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclog
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Ourconclusions are based on the audit evidence obtained up to the date of
ourauditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concem.

. Evaluate the overall presentation, structure and content of the financial staiements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonablybe thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor's Report) Order, 2016 (“the Order”),issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes
in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the beoks of account.

d) In our opinion, the afcresaid Standalone Ind AS Financial Statements comply
withthe Accounting Standards specified under Section 133 of the Act, read
withRule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on
31%March, 2020 taken on record by the Board of Directors, none of the directors

is disqualified as on 31st March, 2020 from being appointed as adirector in terms
of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B".
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g) With respect to the other matters to be included in the Auditor's Report
inaccordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in

our opinion and to the best of our information and according to theexplanations
given to us:

i. The Company does not have any pending litigations on its financial
position in its standalone Ind AS financial statements.

i. The Company did not have any long-term contracts including derivative
confracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

FOR G. K. CHOKSI & CO.
[Firm Registration No. 101895W]
Chartered Accountants

v Cliwien i

HIT K. CHOKSI
Partner

Mem. No. 31103
Place : Ahmedabad

Date : 16™ May, 2020
UDIN : 20031103AAAABF2533
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Annexure - A to the Independent Auditors’ Report of even date on standalcne Ind AS
financial statements of WIND TWO RENERGY PRIVATE LIMITED

() (@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b) The fixed assets have been physically verified by the management at reasonable
intervals having regard to size of company and nature of its assets. According to
information and explanation given to us, no material discrepancies were noticed
on such verification.

(c) The company does not have any immovable property and accordingly clause 3
(i)(c) of the order in not applicable on the company.

(i) According to information and explanation given to us, the company does not hold any
inventory during the year.

(i) As per the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms or other parties covered in the
Register maintained under Section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, wherever
applicable with respect to the loans, investments, guarantees and securities.

(v) According to information and explanations given to us, the Company has not accepted
any deposits as defined in The Companies (Acceptance of Deposits) Rules 2014.

Accordingly, the provisions of Clause 3(v} of the Order are not applicable to the
Company.

(vi} According to information and explanation given to us, the central government has not
prescribed maintenance of cost records under section 148(1) of the Companies Act,
2013 in respect of services carried out by the company.

(vi) (a) According to the information given to us, the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues and Company
had no arrears of such outstanding statutory dues as at 31% March, 2020 for a
period more than six months from the date they became payable.

(b) According to the information and explanations given to us, the company has no
disputed outstanding statutory dues as at 31% March, 2020.

(vii) According to the information and explanations given to us, the Company has not
defaulted in the repayment of loans and borrowings to financial institutions, banks,
government or dues to debenture holders during the year.
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(ix) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year. The company also does not have any
term loan during the year.

(x) According to the information and explanations given to us, no fraud by company or any

fraud on the company by its officers and employees have been noted or reported
during the year. ‘

(xiy Since the company is a private company, section 197 read with Schedule V to the
Company’s Act is not applicable to the company. Accordingly, the provision of Clause
3(xi) of the Order is not applicable to the Company.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii} of the Crder is not
applicable.

(xiii) According to the information and explanations given to us, the company is not falling
under ambit of provisions contained in section 177 of the Companies Act, 2013, the
relevant clause is not applicable. Further fransactions with the related parties are in
compliance with section 188 of the Act and details of transactions have been disciosed
in the financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations give to us, the Company has not made
any preferential aliotment or private placement of shares or fully or partly convertible
debentures during the year.

(xv) According to the information and explanations given to us, the Company has not
entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-|A of the Reserve Bank
of India Act 1934.

FOR G. K. CHOKS! & CO.
[Firm Registration No. 101895W]
Chartered Accountants

| U+ G Y

ROHIT K. CHOKSI

Partner

Mem. No. 31103
Place : Ahmedabad

Date : 16" May, 2020 P o
UDIN : 20031103AAAABF2533 A7 S
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Annexure - B to the Independent Auditors’ Report of even date on the standalone Financial
Statements of WIND TWO RENERGY PRIVATE LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of WIND TWO RENERGY
PRIVATE LIMITED (“the Company”) as of 31% March 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internat Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's infernal financial confrols over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Conirols over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controt over financial reporting includes those policies and procedures
that

(N pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company:

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company: and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

tnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financiai controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR G.K.CHOKS| & CO.
[Firm Registration No. 101895w]
Chartered Accountants

o

\Blur Cluogy

OHIT K. CHOKSI
Partner

Place : Ahmedabad
Date : 16™ May, 2020
UDIN : 20031103AAAABF2533




WIND TWO RENERGY PRIVATE LIMITED
Balance:sheet

) “a‘":;'

as at 31st March, 2020 {Amount in hundreds)
Note As at As at
31st March, 2020 31st March, 2018
Assets )
Non-current assets .
Property, plant and equipment 5 3,17,06,110.26 182.08
Right to use asset 6 23,818.75 -
Capital work-in-progress 7 - 2,13,30,734.10
Deferred tax assets {net) 29 59,802.83 22,512,862
Nor-current tax assets {net) 3 53,219.41 -
' 3,18,42,952.25 2,13,53,438.80
Current assets
Financial assets
investments . ) 9 - 3,65,869.56
Trade receivables 10 5,31,046.49 -
Cash and cash equivalents 11 22,760.75 5,96,853.17
Loans 12 - 1,125.00
Other current assets 13 12,862.15 53,483.61
: 5,66,669.89 10,17,341.34
3,24.08,622.14 2,23,70,780.14
Equity and liabilities
Equity
Equity share capital 14 32,51,000.00 32,51,000.00
Cther equity 15 {1,51,150.60) (31,362.40)
30,99,849.40 32,19,837.80
Liabilities
Non-current liabilities
Financial fiabilities
Borrowings 16 1,78,23,952.17 97,21,178.79
Other financial liabilities 17 23,714.01 -
1,78,47,666.18 97,21,178.79
Current liabilities
Financial liabilites
Borrowings 18 - 88,00,200.00
Trade payables 18
Total outstanding dues of micro and small enterprises - -
Total outstanding dues other than micro and small enterprises 8,741.44 11,832.57
Other financial liabilittes 20 1,13,71,862.47 5,50,000.00
Other current liabilities 21 81,502.65 58,513.83
Current tax liabilities (net) 22 P 9,517.35
1,14/62,10p.56 94,29.863.75
3,24,09,622.14 2,23,70,780.14
See accompanying hotes forming part of the standalone financial statements ]
In terms of our report atlached For afid on behalf of the Board aof Directors

For G. K. Choksi & Co.
red Accountants
Flrm Registration Number : 101835W

esh Desai
Chairman
DIN: 02235309

anushi Parikh
Chief Financial Officer

Membership No.: 031103

g*g;e] 0 MAY 2020

T R-Sue-
TR Y,

Trishalla Shah

Chief Executive Officer

" Maitry Doshi

Company Secretary

rce: A nyne Aabodd
Date;
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WIND TWO RENERGY PRIVATE LIMITED

Statement of Profit and Loss

For the year ended 31st March, 2020 {Amourt in hundrads)
Note Year ended Year ended
31st March, 2020 31st March, 2019

Income
Revenue from operations 23 6,11,045.99 -
Other income 24 18,09,481,11 -
Total income 24,20,528.10 -
Expenses ]
Empiayee benefits expense 25 23,542.83 -
Finance costs 28 15,33,120.49 ' 362.12
Depreciation and amortization expense 27 9,14,541.89 59.85
Other expenses ' . 28 1,06,174.61 3,434.85
Total expenses 25,77,179.82 3,8588.92
Profit / (Loss) before tax (1,56,651.72) {3,856.82)
Tax sxpenses 29 ’
Current tax : . - 9,517.35
Deferred tax (40,213.43) (14,831.26)
Short / (excess) provision cf current tax for earlier years : 426.69 -

' : (39,786.74) {5,313.81)
Profit / (Loss) for the year {1,16,864.98) 1,456.99

Other comprehensive income -

Total comprehensive income for the year (1,16,864.98) 1,456.99

Basic and diluted earnings per share of fage value of Rs.10 each {in Rs.) 34 0.36) 001

See accompanying hotes forming part ot the standalone financial statements

In terms of our report attached For ang on bghalt ¢f the Board of Directors

sh Desai mShah

Chalrman  Chief Executive Officer
DIN: 02295309

For G. K. Choksi & Co,
ered Accountants
Registration Number : 101825W

/
. Choksi Manushi Parikh Maitry Doshi
Chief Financial Officer Company Secretary

Place: A\\WQ& -

Date: V¢ ,.S',_ 3—_0

’

Place: ‘l 6
Date: A
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WIND TWO RENERGY PRIVATE LIMITED
Cash flow statement

For the year ended 31st March, 2020

Note Year ended

31st March, 2020

Cash flow from operating activities
Net Profit/{Loss) bafare tax

{Amount in hundreds)
Year ended
31st March, 2019

(1,55,651.72) {3,856.82)
Adjustments for :
Dapraciation and amortization expense 27 9,14,341.89 59.85
Finance costs 26 15,33,120.49 362,12
Profit on sale of investments in mutual funds 24 {2,318.61) B
Operating profit / (loss) before working capital changes 22,88,492.05 (2,434.95)
Movement in working capital:
Adjustments for decrease / (increase) in operating assets:
Inventories
Trade receivables (5,31,046.99) -
Shert-term loans (deposit) 1,125.00 {1,125.00}
Other current assets {12,468.54) (52,867.41}
Qther non-current assats - 10,620.00
Receivable of Liquidated Damages (18,07,162.50) -
Adjustments for increase / {decrease) in operating liabilities:
Trade payables (3,181.13) 10,825,04
Other eurrent financial liabilities - (27.89)
Other current liabilities ) 22,988,82 57.915.48
Cash generated from/ {(used) in operations (41,263.29) 21,885.27
Taxes paid (63,163.45) -
Met cash fiow from/ (used) in operating activities {1,04,426.74) 21,885.27

Cash flow from investing activities

Payments for property, plant and equipment & capital work-in-progress
Purchase/sale of current investments (net)

Prefit on sale of current investment received

(65,28,671.12)
3,65,869.56
5,992.35

{1,28,09,080.97)
{3.65,132.42)
40,421.64

Net cash generated from / (used) in investing activities (61,56,809.21)

(1,31,38,761.74)

Cash flow from financing activities
Inter company transaction effect .
Proceads from issue of Share Capital {nat) -
Froceeds from long-term borrowings 1,53,02,200.00
Proceads from short-term borrowings
Repayment of short-term borrowings
Borrowing cosls paid

Finance costs paid

(88,00,000.00)

{8,15,056.48)

32,11,865.00
17,94,000.00
88,00,000.50
(850.00}
(38,875,00}
{1,50,372.17)

Net cash generated from / (used) in financing activities 56,87,143.52 1,36,17,867.83
Net (decrease) / increase in cash and cash equivalents {5,74,082,43) 5,05,961.36
Cash and cash equivalents as at beginning of the year 5,96,853.17 90,891.81
Cash and cash equivalents as at end of the year 22,760.75 5,96,853.17
See accompanying notes forming part of the financial statements
Footnotes:
{Amount in hundreds)
Note As at As at
31st March, 2020 31st March, 2019
1 Cash and cash equivalents as at end of the year 11

Balances with banks

Balance in current accounts 22,571.88 5,96,580.95
Cash on hand 188.77 272,22
2276075 5,98,853.17

2 The Cash Flow Statement has been prepared under the 'Indirect Mathed' set out in Indian Accounting Stan
of Cash Flows" .

rds (Ind AS) - 7 "Statement

In terms of our report attached

?ﬁﬂK. Choksi & Co. Jaygeh Desal
Thartgred Accountants Chairman
FirmAegistration Number : 101885W DIN: 02295309

-

anushi Parikh

Chief Financial Officer
Membership No.: 031103
Place:

e 16 MAY 2020

Date:

For and on behulf of the Board of Diractors

T REE"

Trishalla Shah

Ghisf Exscutive Officer

\

%

Company Secretary

Place: A “'\‘T\QD'XQ-’% @.e& .
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WIND TWO RENERGY PRIVATE LIMITED

Statement of changes in equity for the year ended 31st March, 2020

A, Equity share capital [Refer Note 14]

Balance as at 31st March, 2018
Share capital issued during the year
Balance as at 31st March, 2019
Share capital issued during the year
Balance as at 31st March, 202¢

B. Other equity [Refer Note 15]

Balance as at 31st March, 2018

Prefit / (Loss) for the year
Share Issue Expense, net of income tax

Cther comprehensive income far the year, nat of income tax

Total comprehensive income for the year

Balance as at 31st March, 2019

Profit / (Loss) for the year
Share Issue Expense, net of income tax

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Balance as at 31st March, 2020

{Amount in hiundreds)
1,000.00

32,50,000.00
32,51,000.00

32,51,000.00

{Amount in hundreds)

Reserves and surplus
Retained earnings

{5,365.74)

1,456.99
(27,453.66)

(25,996.67)

(31,362.40)

(1,16,864.98)
(2,923.22)

(1,18,788.20)

(1,51,150.60)

In terms of our report attached

For Gi. K. Choksi & Co.
Chartered Accountants
i) Registration Number ; 101895W

Membership No.: 031103

Place:
Date: J__ 5

Ja Desai
Chairman

DIN: 02295309

—
Manushi Parikh
Chief Financial Officer

For and on behalf of the Board of Directors

TREE”
Trishalla Shah
Chief Executive Officer

Maitry Doshi
Cormpany Secretary

Place: A k\'\N‘\—Q-OLSLJ% G-QD

Date: Y€ - S - Yo



Wind Two Renergy Private Limited
Notes to the financial statements for the year ended 31 March, 2020

Notie 1. General Information

The Company is a wholly owned subsidiary of Inox Wind Infrastruciure Services Limited. The
Company is gromoted by Inox Wind Infrastructure Services Limited formed for the purpose
of setting up S50MW wind power plant at Dayapar, Gujarat.

The Company is a private company domiciled in India and is incorporated under the
Frovisions of the Gompanies Act applicable in India. The registered office of the Company is
ocated at : Survey No. 1837 & 1834, At Moje Jetalpur, ABS Tower, Second Floor, Old Padra
Boad, Vadodara, Gujarat-390007.

Note 2. New standards and interpretations adopted by Company

The Company has applied the following amendment for the first time for its annual reporting
period commencing 1st April, 2019:

Ind AS - 116 “Leases”

The Ministry of Corporate Affairs (MCA) has notified the Companies (Indian Accounting
Standards), 2019 on 30th March, 2019 which includes Ind AS - 116 “Leases”. The Company

has applied Ind AS 118, Leases for the first time for their annual reporting pericg
commencing 1st April, 20189. _

The Company had to change its accounting policies as a result of adopting Ind AS 116. This
is disclosed in note 3.12.

Other amendments:

On 30th March, 2019, the Ministry of Corporate Affairs (MCA) notified certain other
amendments to Indian Accounting Standards (ind AS), as part of the Companies (Indian
Accounting Standards) Second Amendment Rules, 2019. '

The other amendments did not have any impact on the amounts recognised in prior periods
and are not expected to significantly affect the current or future periods.

Note 3. Significant accounting policies
3.1 Basis of preparation:

a) Compliance with Ind AS

The financial statements are in compliance, in all material aspects, with Indian Accounting Standards
{Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with the [Companies

{Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act and rules made
thereunder. '

As prescribed by the Ind AS, if the particular Ind AS is not in conformity with the applicable laws, the
pravisions of the said law shall prevail and financial statements shall be prepared in conformity with

such laws. Gonsequently, the Company has applied this norm while preparing the financial
statements.

b) Historical cost convention

The financial statements have been prepared on an accrual basis under the historical cost convention
except for following which have been measured at fair value;

+ Certain financial assets and liabilities {including derivative instruments) which have been measured
at fair value.
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All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule lll (Division I1) to the Companies Act, 2013.

3.2 Property, plant and equipment:
Tangible fixed assets:-

Freehold land is carried at historical cost. All other items of property, plant and equipment held for use
in the production or supply of gocds or services, or for administrative purposes, are stated in the
balance sheet at cost less accumulated depreciation and accumulated impairment losses.

Capital work in progress in the course of construction for production, supply or administrative
purposes is carried at cost, less any recognised impairment loss. Cost includes purchase price, taxes
and duties, and other directly attributable costs incurred upto the date the asset is ready for its
intended use. Such property, plant and equipment are classified to the appropriate categories when
compleied and ready for intended use.

Subsequent cost are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the itermn will flow to
ihe Company and the cost of the item can be measured reliably. Subsequent costs relating to day to
day servicing of the item are not recognised in the carrying amount of an item of property, piant and
equipment; rather, these costs are recognised in profit or loss as incurred.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Depreciation methods, estimated useful lives and residual value

Depreciation commences when the assets are ready for their intended use. Depreciation for the year
is provided on additions / deductions of the assets during the period from / up to the month in which
the asset is added / deducted. Depreciation on tangible assets which are governed as per the
provisions of Part B of Schedule 1l ¢of the Companies Act, 2013 is provided on straight line using the
depreciation rates, the methodology and residual value as notified by the respective regulatory bodies
in accordance with the Electricity Act, 2003.

The estimated useful life, residual values and depreciation method are reviewed at the end of each

reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis.

The depreciation rates of property, plant and equipment are as follows:

Class of assets Rate of depreciation
Plant and machinery 3.8%
Computer and printer 31.67%

3.3 Impairment of tangible assets:

Tangible assets are reviewed for impairment losses whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the carrying amount of the assets exceeds its recoverable amount, which is the
higher of an asset's net selling price and value in use. Value in use is the present value of the future
cash flows expected to be derived from an asset or cash-generating unit. An impairment loss is
recognised immediately in profit or loss.
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3.4 Borrowing Costs:

Borrowing costs that are directly attributable to the acquisition and construction of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use,

such as new projects and / or specific assets created in the existing business, are capitalized up to the
date of completion and ready for their intended use.

Income earned on the temporary investment of specific borrowings pending their expenditure on
gualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are charged to the statement of profit and loss in the period of their accrual.

3.5 Cash and cash equivalents:

For the purpose of présentation in the statement of cash flows, cash and cash equivatents includes
cash on hand, balances with banks and other short-term, highly liquid investments with ariginal
maturities of three months or less that are readily convertible 1o known amounts of cash and which are

subject to an insignificant risk of changes in value. Bank overdrafts are shown within berrowings in
current liabilities in the balance sheet.

3.6 Revenue recognition:

Revenue is recognized, when control In relation to goods or services are transferred to consumers
and for which the Company expects to receive consideration for exchange of those goods or services.
Revenue is reduced for discount and other similar allowances.

(I} Revenue from power supply are accounted for on the basis of billings to consumer in accordance
with the Power Purchase Agreement.

3.7 Taxation:
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current Tax:

The tax currently payable is based on taxable income for the year in accordance with the provisions of
the income Tax Act, 1961. Taxable profit differs from ‘profit before tax’ as reported in the statement of
profit and loss because of items of income or expenses that are taxable or deductible in other years
and items that are never taxable or deductible. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax reguiations are subject to
interpretation and revises the provisions, where consider necessary.

Advance taxes and provisions for current income taxes are offset when there is a legally anforceable
right o offset and balance arises with same tax authority.

Deferred Tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statemenis and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences, unused tax
losses and unused tax credits to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it'is no longer probable that sufficient taxable profits will be available to
allow all ar part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the Fability is settled or the asset realised, based on iax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reparting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow

from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances refate to the same taxation authority.

Deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. ' ’

3.8 Earnings per share:

Basic earnings per share {EPS) is computed by dividing the profit / (loss) by the weighted average
number of equity shares outstanding during the year.

Diluted EPS is computed by adjusting the figures used in the determination of basic EPS 1o take into
account:

- After tax effect of interest and other financing costs associated with dilutive poiential equity
shares.

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

3.9 Provisions, contingent liabilities and contingent assets:

Provisions:

A provision is recognized when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to setile the obligation in respect of which a
reliable estimate can be made.

The amaount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured Using the cash flows estimated to setile the .

present obligation, its carrying amount is the present value of those cash flows {when the effact of the
time value of money is material), .

Contingent liahility:

A possible obligation that arises from past events and the existence of which will be confirmed only by
the occurrence or non-occurrence of ane or more uncertain future evenis not wholly within the control
of the enterprise are disclosed as Contingent liability and not provided for. Such liability is not
disclosed if the possibility of outflow of rescurces is remaote.
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Contingent assets:

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-cccurrence of one or more uncertain future events not wholly
within the control of the Company.

Contingent assets are not recognised but disclosed only when an inflow of economic benefits is
probable,

3.10 Financial instruments:

Financial assets
i) Classification of financial assets (including debt instruments)
The Company classifies its financial assets in the following measurement categories:

* those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

= those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
coniractual terms of the cash flows.

i} Initial measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets (other than financial assets at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets, as appropriate, on initial
recognition. Transaction costs that are directly attributable to the acquisition or issue of financial
assets at fair value through profit or loss are recognised immediately in profit or loss.

iif) Subsequent measurement
Debt instruments

There are three measurement categories into which the debt instruments can be classified:

« Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are medsured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amartised cost and is not part of a hedging relationship
is recognised in profit or loss when the asset is derecognised or impaired. Interest income fram
these financial assets is included in finance income using the effective interest rate method.

+ Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised,
the cumuiative gain or loss previously recegnised in OCl is reclassified from equity to profit or loss
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and recognised in other gains/ {losses). Interest income from these financial assets is included in
other income using the effective interest rate method. Foreign exchange gains and losses are
presented in ather gains and losses and impairment expenses in other expensas.

« Fair value through profit o loss:

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt invesiment that is subsequently measured at fair vaiue
through profit or loss and is not part of a hedging relationship is recognised in profit or loss and
presented net in the statement of profit and loss within other gains/(losses) in the period in which it
arises. Interest income from these financial assets is included in other income.

iv) Impairment of financial assets

The Company assesses oh a forward looking basis the expected credit losses associated with it's
financial assets carried at amortised cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115 only, the Company follows ‘simplified

approach’ for recognition of impairment loss and always measures the loss allowance at an amount
equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on historical credit loss experience.

v) Derecogqnition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the GCompany’s balance sheet) when:

- The rights 1o receive cash flows from the assat have expired, or
- The Company has transferred its rights to receive cash flows from the asset

When the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
assel is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of financial asset, the financial asset is derecognised if the Company has not
retained control over the financial asset. Where the Gompany retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

vi) Income recognition

+ Interest income

Interest income from financial assets is recognised when it is probable that the economic benafits
will flow to the Company and the amount of income can be measured reliably.

+ Dividend

Dividend is accounted when the right to receive payment is established.
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Financials liabilities:

The Company's financial liabilities include trade and other payables and borrowings.

i) Classification

The Company'’s financial liabilities, except for financial liabilities at fair vaiue through profit or loss, are
measured at amortized cost.

i) Initial measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial liabilities (other than financiat liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial liabilities, as apprepriate, on initial
recognition. Transaction costs that are directly attributable to the acquisition or issue of financial
iiabilities at fair value through profit or loss are recognised immediately in profit or loss,

iii) Subsequent measurement
Financial liabilities subsequently measured at amortised cost using the Effective Interest Rate method.

The Effective Interest Rate Method (EIR) is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including transaction costs and other
premiums or discounis) through the expected life ci the financial liability, or (where appropriate) a
shorter period, to the net carrying amount on initial recognition,

iv) Derecognition of financial liabilities

The Company derecognises financial liabilites when, and only when, the Company's obligations are
discharged, cancelled or waived off or have expired. An exchange between the Company and the
lender of debt instruments with substantially different terms is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. The difference between the

carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

3.11 Contributed equity:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Transaction costs of an equity transaction shall be accounted for in other
equity.

3.12 Leases:

The Gompany has applied Ind AS 116 for the first time for the annual reporting period commencing
1st April, 2019,

The Company as a lessee:

From 1st April, 2019, leases are recognised as a right-of-use asset and a corresponding liahility at the
" date at which the leased asset is available for use by the Company. Contracts may contain both lease
and non-lease components.

Lease liabilities:

Assets and liabilities arising from a lease are initially measured on a present value basis. |ease
liabilities include the net present value of the lease payments.

L
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The lease payments include fixed payments {including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate and amounts
expected to be paid under residual vaiue guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate. Variable iease payments that do not depend on an index or a rate are recognised as
expenses in the period in which the event or condition that triggers the payment occurs. Lease

payments to be made under reasonably certain extension options are alse included in the
measurement of the liability.

The lease payments are discounted using the lessee's incremental borrowing rate. Lease payments
are allocated between principal and finance cost. The finance cost is charged to profit or loss over the

lease period so as to.produce a constant periodic rate of interest on the remaining balance of the
liability for each period.

Right to use of assets:

Right-of-use assets are measured at cost comprising the amount of the initial measurement of lease
liability and lease payments made before the commencement date.

Right-of-use assets are depreciated over the lease term on a straight-fine basis. Right-of-use assets
are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease

liahilities recognised, and lease payments made at or before the commencement date less any lease
incentives received

Right to use assels are depreciated cver the asset's lease term on a straight line basis. The leasing
arrangements range between 11 months and 99 years generally.

Short term leases and leases of low value assets:
Payments associated with short-term leases of equipment and all leases of low-value assets are
recognised on a siraight-line basis as an expense in profit or loss. Short-term leases are lsases with a

lease term of 12 months or less. Low-value assets comprise small items of office equipment including
[T equipment and small value of building.

3.13 Rounding of amounts;

All amounts disclosed in the financial statements and notes have been rounded off to the nearest hundreds

with two decimals as per the requirement of Schedule Il of the Companies Act, 2013, unless otherwise
stated.

Note 4 : Critical accounting judgements and key sources of estimation uncertainty

In the course of applying the policies outlined in all notes under note 3 above, the management of the
Gompany is required to make judgements, estimates and assumptions about the carrying amount of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimaies.

Such estimates and asscciated assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future period, i the revision affects current and future periods,

Key source of estimation of uncertainty at the date of financial statements, which may cause material
adjustment to the carrying amount of assets and liabilities within the next financial year, is in respect of
recognition of deferred tax assets and liabilities {refer note 29).
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WIND TWQ RENERGY PRIVATE LIMITED
: - Notes to the financial statements for the year ended 31st March, 2020
Right to Use Agset

As at 31at March, 2020

(Amount in hundreds)
PARTICULARS Gross carrying amount Accumulated depreciatlan Net carrying ameount
As At Additions Deduction As Al As At Far Deduction As At As At
15t April, during the during the 31st Margh, 1st April, 1he year durlrg the 318} March, st March,
2013 yaar year 2020 2018 year 2020 2020
Land - 24,586.45 - 24,558.45 - 736.70 - 736,70 2381975
Total - 24,556.45 - 24,556.48 - 736.70 - 73670 | 23,818.75
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" Note ~ 7 : Capital Work in Progress

Capital Work In Progress
Opening Balange
Add:- Addition during the year

Less:-Capitalised during the yaar

As at
31st March, 2020

2,13,30,734.10
1,12,88,789.28

{Amount in hundreds)
As at
31st March, 2019

58,365.87
2,12,77,368.23

3,26,19,523.37
{3,26,19,523.37)

2,13,30,734.10

2,13,3C,734.10
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Notes to the financial statements for the year ended 31st March, 2020 - _

Note 8 : Non- current tax assets

TDS Receivable

(Amount in hundreds)

As at As at
31st March, 2020 31st March, 2019
53,219.41 -

53,218.41 -
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Note - 8 : Current investments
{Investments carried at fair value through profit or loss)

As at
31st March, 2020

Investment in mutual funds (Unquoted)*
{CICI Prudential Liquid Fund - Growth

{No. of units - 31st March, 2020: Nil, 31st March, 201¢: 132841,215)

{Amount in hundreds)
As at
31st March, 2019

3,65,869.56

3,65,869.56

Aggregate amount of unguoted investments

* As Mutual fund investments are not listed on stock exchange, it is corsidered as unquoted investments

Note - 10 : Trade receivables

R As at
31st March, 2020

Trade receivables

3,85,869.58

{(Amount in hundreds)
-As at-
31st March, 2018

Secured - Considered good -
Unsecured - Considered good 5,31,046.99
- Considered doubitful -
5,31,046.99
Less: Allowance for bad and doubtful debts -
5,31,046.89
Fooinotes:
1 Refer note 36 for credit risk related disclosures.
Note - 11 : Cash and cash equivalents
As at

31st March, 2020
Baiances with banks

Balance in current accounts

{Amount in hundreds)
As at
31st March, 2019

22,571.98 5,86,580.95
Cash on hand 188.77 272.22
22.760.75 5,96,853.17
Note ~ 12 : Current loans
Unsecured (considered good unless stated othanwise)
{Amount in hundreds)
As at " As at

31st March, 2020

Security Deposits

31st March, 2018

1,125.00

1,125.00

Note - 13 : Other current assets
Linsecured (considered good unless stated otherwiss)

As at
31st March, 2020

Advances for goods and services
Prepaid expenses

92.15
12,770.00

{Amount in hundreds)
As at
31st March, 2019

393.681
53,100.00

12,862.15

53,493.61
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Note - 14 : Equity share capital

{Amount in hundreds)

As at As at
31st March, 2020 31st March, 2019
Authorised
5,80,00,000 (3,80,00,000 as at 31st March, 2019) equity shares of Hs.10/- each 38,00,000.00 38.00,000.00
38,00,000.00 38,00,000.00
Issued, subscribed and paid up
3,25,10,000 (3,25,10,000 as at 31st March, 2019) equity shares of Rs.10/- each 32,51,000.00 32,51,000.00
32,51,000.00 32.51,000.00
i Reconciliation of the shares outstanding at the beginning and at the end of the reporting year;
No. of shares No. of shares
As at As at
31st March, 2020 31st March, 2012
At the beginning of the year 3,25,10,000 10,000
Issued during the year - 3,25,00,000
Outstanding at the end of the year 3,25,10,000 3,25,10,000

2 3,25,10,000 (3,25,10,000 as at 31st March, 2019) equity shares of Rs.10 each fully paic up are held by the Parent Company - inox Wind
Infrastructure Services Limited iointly with nominees.

3 Terms / Righis attached to equity shares :

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one
vote per share. The Company declares and pays dividends in Indian rupaes.The dividend,if any, proposed by the Board of Directors is
subject to the approval of the sharehalders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the Company, the halders of equity shares will be entitled to recaive remaining assets of the Company, after
distribution of preferential amounts. The distribution will be in proportion 1o the number of equity shares held by the shareholders.

4 Details of shareholders holding mare than 5% shares in the Company :

Name of the Shareholder Asat - As at
31st March, 2020 31st March, 2018
No. of shares % holding No. of shares % hoiding
tnox Wind Infrastructure Services 3,25,10,000 100% 3,25,10,000 100%

Limited {Molding Company)
{Jointly with nominees)
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Note - 15 ; Othér equity

{Amount in hundrads)

As at As at
31st March, 2020 " 31st March, 2019

Reserves and surplus
Retained earnings ) (1,51,150.60) (31,362.40)
(1,51,150.60) (31,362.40)

Footnotes:

1 Retained earnings:

The same reflects the profit / {loss) of the company eamed till date net of approptiations. The amount that can be distributed by the

Company as dividends to its equity sharehalders is determined based on the balance in this reserve, after considering the requirements of
the Companies Act, 2013.
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Note - 16 : Non-current borrowings
{Amaunt in hundreds)

As at As at
31st March, 2020 31st March, 2019
Secured loans - at amortised cost
Redeemable, unlisted non convertible debentures 20,35,552.70 97,21,178.79
Unsecured loans - at amortisad cost
Loans from related parties (Refer Note 35) # 1,57,88,399.47 -
1,78,23,952.17 97,21,178.79

# Loan taken from Tarrent Power Limited at floating rate of interest of 9.20%.

fAmount in hundreds)

As at . As at
31st March, 2020 31 st March, 2019
Current maturities
Secured loans - at amortised cost
Redeemable, unlisted non convertible debentures 83,42,738.93 -
Amount disclosed under the head 'Other current financial liabilities' {Refer Note 20) (83,42,738.93)

Footnotes:
1 Nature of security
The debentures have subordinate pari passu charge over project assets, subordinate to the charge held by other project lenders

2 The future anrual repayment obligations on principal amaunt for the above sacured long-term borrowings are as under:-,

{Amount in hundreds)

Financial year Non Convertible Redemption
Debantures Premium

(Face Valua)
2020-2021 72,76,000.00 17,46,240.00
2021-2022 17,94,000.00 4,30,560.00

During the current reporting year, Rs 7,30,125.37 hundreds (Rs 6,70,186.12 hundreds as at 31st March, 2019) provided as redemption
premium using effective interast rate method on face valua of non-convertible debentures of Rs $0,70,000.00 hundreds {RAs 90,70,000.00
hundreds as at 31st March,2019).

3 Loan from TPL is repayable from 2 years of Commercial Operations Date Le. 06th July, 2019 and as per available surplu's fund in ona ar
maore tranches as mutually decided with the lender.
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WIND TWO RENERGY PRIVATE LIMITED
Notes fo the financial statements for the year ended 31st March, 2020

Note - 17 : Other non-current financial liabilities

Lease Liability

As at
31st March, 2020

23,714.01

{Amount in hundreds)
As at
31st March, 2019

23,714.01




WIND TWO RENERGY PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2020

Note - 18 : Current borrowings

Unsecured loans
Loan from financial institutions

Note - 19 : Current irade payables

Trade payables for gocds and services
Total outstanding dues of micro and small enterprises
Total outstanding dues other than micro and small enterprises

Note - 20 : Other current financial liabilities

Current maturities of long-term debt {Refer note 16)
Payables on purchase of property, plant and eguipment
Lease Ligbility

Note - 21 : Other current liabilities

Statutory dues

Note - 22 : Current tax liabilities

Provision for taxation
(net of advance tax and tax deducted at source)

As at
31st March, 2020

{Amount in hundreds)
As at
31st March, 2019

88,00,000.00

88,00,000.00

As at
31st March, 2020

{Amount in hundreds)
As at
31st March, 2019

8,741.44 11,882.57
8,741.44 11,832.57
{Amount in hundreds)

As at As at

31st March, 2020

31st March, 2018

83,42,738.93 -
30,26,623.54 5,50,000.00

2,5060.00 -
1,13,71,862.47 5,50,000.00

As at
31st March, 2020

{Amount in hundreds)
As at
31st March, 2019

81,602.65 58,513.83
81,502.65 58,513.83
{Amaunt in hundreds)

As at As at

3tst March, 2020

31ist March,- 2018

9.517.35

9,517.35




WIND TWO RENERGY PRIVATE LIMITED
Naotes to the financial statements for the year ended 31st March, 2020

Note - 23 : Revenue from contract with customers

Revenue from power supply

Note - 24 : Other income

Liquidated Damages (Refer Note 37)
Profit on sale of investments in mutual funds

Year ended
3ist March, 2620

{Amount in hundreds)
Year ended
31st March, 2018

6,11,046.99 -

6,11,046,89 -
{Amount in hundreds)

Year ended Year ended

31st Mareh, 2020

18,07,162.50
2,318.61

31st March, 2018

18,09,481.11




WIND TWO RENERGY PRIVATE LIMITED
Notes to the financial statements for the year ended 31st March, 2020

Note - 25 : Employee benefits expense

Salaries, wages and bonus
Contribution 1o provident and other funds

Note - 26 : Finance costs

Interest axpense far financial liabilities nat classified as fair
value through profit or loss

Non convertible debentures

Lease Liability

Cthers
Other borrowing costs

Note -~ 27 : Depreciation and amortization expense

Deprecization expense on praperty, plant and equipment
Dapreciation expense on right ot use asset (Land}

Note - 28 : Other expenses

Rent and hire charges (Refer Note 32)
Repairs to
Cthers

Insurance

Vehicle running expenses

Forecasting charges

Miscellaneous expenses

Auditors remunaration (Refer Note 33)
Legal, professional and consultancy fees

Year ended
31st March, 2020

{(Amaount in hundreds)
Year ended
31st March, 2019

21,199.83 -
2,343.00 -
23,542.83 -
{Amount in hundreds)
Year ended Year ended

31st March, 2020

31st March, 2019

5,38,222 37 -
1,657.56 -
9,40,140.66 266.83
53,100.00 95.29
15,33,120.43 36212
{Amount in hundrads)
Year ended Year ended

31st March, 2020

31st March, 2019

9,13,605.1¢ 59.85
736.70 -

9,14,341.89 59.85

{Amount in hundreds)

Year ended Year ended

31st March, 2020

31st March, 2019

155.76 32450
- 208.88
- 208.68
36,951.50 -
4,572.06 -
31,870.47 -
3,573.07 155.44
590.00 530.00
28,459.85 2,156.15
1,06,174.61 3,434.95




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2020

Note 29: Income tax expense

(@

(b)

{c)

Income tax expense recognised in statement of profit and loss

Current tax
Current tax on profits for the year
Adjustment for current tax of prior periods

Deferred tax (other than disclosed under OCI/Equity)
Decrease / {increase) in deferred tax assets
{Decrease) / increase in deferred tax liabilities

Income tax expense
Reconciliation of income tax expense

Profit / (Loss) before tax frem continuing operations
Expected income tax expense calculated using tax rate at 25.17%
{Previous year - 26.00%)

Adjustment to reconcile expected income tax expense to reported
income tax expense:
Effect of:

Enacted income tax rate on deferred tax balance

Total

Adjustment for current tax of prior pericds
Total expense as per statement of profit and loss

Year ended
31st March, 2020

{Amount in hundreds)

Year ended
31st March, 2019

- 9,517.35
426.69 -
426.69 9,517.35
(14,54,426.83) (11,876.78)
14,14,213.40 (2,854.48)
{40,213.43) (14,831.26)
(39,786.74) {5,313.91)
{Amount in hundreds)
Year ended Year ended
" 31st March, 2020 31st March, 201g
{1,56,651.72) (3,856.92)
(39,426.10) (1,002.80)
(787.33) (4,311.11)
{40,213.43) {5,313.91)
426.69 -
(39,786.74) (5,313.91)

The tax rate used for the reconciliations given above is the actual / enacted corporate tax rate payable by corporate

entities in India on taxable profits under the Indian tax law.

Income tax recognised in Equity .

Deferred tax

Share [ssue Expense (ltems that will nct be reclassified to profit or loss)

Income tax expense / {(income) recognised in Equity

Year ended
31st March, 2020

7,607.00

2,923.22

{Amaunt in hundreds)

Year ended
31st March, 2019

(38,035.00)

{10,581.34)




WIND TWO RENERGY PRIVATE LIMITED .
Notes tarming part of the financial statements for the year ended 31st March, 2020

Note 29: Income tax expense {Contd.)

(d)

Deferred tax balances

(1) The following is the analysis of deferred tax assets / {liabilities) presented in the balance shast

{Amount in hundreds)

As at
31st March, 2020

As at

318t March, 2019

Deferrad tax assets 14,62,770.93 22,512.61
Deferred tax liabilities (14,02,968.10) -
59,802.83 22,512.61

(2) Movement of deferred tax assets / (liabilities)

-Deferred tax assets / {liabilities) in relation to the year ended 31st March, 2020

{Amount in hundreds)

Opening Recognised in Recognised in  Recognised in  Closing balance
balance proflt or loss 0Ct equity
Property, plant and equipment - {14,02,968.10) - - {14,02,968.10)
Expense allowable on deferrad basis © 10,635.84 {15.08) - (2,923.22) 7,697.56
Expense allowable for tax purposes when paid - 602.58 592.58
Income taxable for tax purposes 11,245.30 {11,245,30) - - 0.00
Unabscrbed depreciation / Minimum Alternate Tax 631.48 14,53,839.31 ~ - 14,54,470.79
(MAT) credit entitlement
22,512.61 40,213.43 - (2,923.22) 58,802,83

Deferred tax assets / (liabilities) in relation o the year ended 31st March, 2018

(Amount in hundreds)

Cpening Recognised in Recognised in  Recognisedin  Closing balance

balance profit or loss Qcl equity
Impact on account of effective interest rate on long (2,954.48} 2,954.48 - - -
term borrowings
Expense allowable on deferred basis 54,50 - - 10,581.34 19,635.84
Inceme taxable for tax purposes - 11,245.30 - - 11,245.30
Unabsorbed depreciation / Minimum Alternate Tax . - 631.48 - - 631.48
{MAT) credit entitlement .

(2,899.98) 14,831.26 " 10,581.34 22,512.61




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2020

MNote 30: Commitments

{Amount in hundreds)
As at As at
31st March, 2020  31st March, 2019
Estimated amount of contracts remaining to be execiited on capital acceunt and
not provided for {net of advances)

Praperty, plant and equipment ) - 1,21,00,000.00




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2020

Note 31: Micro, Small and Medium Enterprises Development Act, 2006 {MSMED Act, 2006)
There are no Micro and Small Enferprises, to whom the Company owes dues, which are cutstanding as at the Balance Sheet date, The above

information has been determined to the extent such parties have been identified on the basis of information available with the Company. This has
been relied upen by the auditors. No interest is paid/payable during the year and no amount is outstanding at the end of the year.

Note 32: Leases

The Company's significant leasing arrangements, other than land, are in respect of office premises ang guest house at project site. The arrangements
are for 11 months and are renewable by mutual consent on mutually agreeable terms. Under these arrangements, generally refundable interest free
deposits have been given. The Company has not enterad into any material financial lease. The Company does riot have any non-cancellable lease.

Leasing arrangements with respect to land are for 20 years. The arrangements are renewable by mutual consent on mutually agreeable terms.

This nate explains the impact of the adoptian of Ind AS 116, Leases on the Company's financlal statementz.

{i} Amounts recognised in balance sheet
The balance sheet shows the following amounts relating to leases:

Right-of-use assets
(Amount in hundreds)

Particutars . - Note As at
31st March, 2020

Land 6 24,558.45

Total 24,556.45

Lease Liahilities .
{Amount in hundreds)

Particulars Note As at
: 31st March, 2020
Current 20 2,500.00
Non-current 17 23.714.01
Total 26,214.01

{ii) Amounts recognised in the statement of profit and loss
The statement of profit or joss shows the fallowing amaounts relating to leases:

(Amount in hundreds)

Particulars Note Year ended
31st Mareh, 2020

Depreciation charge of right-of-use assets 27 736.70

Interest expense (included in finance costs) 26 1,657.56

Expanse relating to leases of low-value assets that are not shown as short-term leases {included 28 155,78

in cther expenses)

Total 2,550.02

(i) Maturities of lease liabilities as at 31st March, 2020: {Gross Value)
{Amount in hundreds)

Naon-current lease Current laase
liailities liabilittes
Less than 1 year - 2,500.00
Between 1 year and 5 years 10,000.00 -
§ years and above 50,000.00 -
Total 60,000.00 2,500.00

Impact on the financial statements due to change in accounting policy on leases
There is no transition impact dus to adoption of Ind AS 116 because the gempany did not have any finance lease arrangements in the previous year.
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WIND TWO RENERGY PRIVATE LIMITED

Notes forming part of the financial statements for the year ended 31st March, 2020

Note 33: Auditors remuneration {including taxes)

As auditor
Audit fees

Note 34: Earnings per share

Basic earnings per share (Rs.)
Diluted earnings per share (Rs.)

Basic and diluted earhings per share

{Amount tn hundreds}

Year ended Year ended

31st March, 2020 31st Mareh, 2019
590.00 £90.00
590.00 590.00

Year ended Year ended

31st March, 2020 31st March, 2018
(0.36) 5.01
(0.36) 0.01

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as

fallows:

Profit / (Loss) for the year / period attributable to the Company used in
calculation of basic earning per share (Amount in hundreds)
Weighied average number of equity shares {in hundreds)

Year ended Year ended

31st March, 2020 31st March, 2019
(1,16,864.98) 1,456.99
3,25,100.00 1,99,845.80

The Company does not have any dilutive potential ordinary shares and therefore diluted eamings per share is the same as

basic earnings per share,




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2020
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WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2020

Note 26: Financial instruments and risk review

{2) Capital management

The Company manages its capital structure in & manner to ensure that it will be able to continue as a going concern while optimising the

return to stakeholders through the appropriate debt and equity balance.

The Company's capital structure is represented by equity (comprising issued capital and retained earnings as detailed in Notes 14 and 15)

and debt (borrowings as detailed in Note 16 and 18).

The Company's management raviews the capital structure of the Company on an annual basis. As part of this review, the management
considers the cost of capital and the risks associated with each class of capital. The Company's plan is to ensure that the gearing ratio

{debt equity ratic) comes well within the limit of 2:1.

Gearing ratio
The gearing ratic at end of the reporting period is as follows.

{Amount in hundreds)

As at As at

31st March, 2020 31st March, 2019

Debt 2,61,66,681.10 1,85,21,178.79
Total equity L 30,40,046,57 31,97,124.98
Debt to equity ratio 8.61 5.78

Footnotes :

1 Debt is defined as all long term debt outstanding (including unamortised sxpense) + short term debt outstanding in lieu of long term debt.
2 Total equity is defined as Equity share capital + all reserve (excluding revaluation reserve) + deferred tax fiabilities — deferred tax assets.

(b} Categories of financial instruments

31st March, 2020

{Amount in hundreds)
As at : As at

31st March, 2019

Carrying value Fair value Carrying value Fair value
Financial assets
Measured at amoriised Cost
Cash and cash equivalents 22,760.75 22,760.75 5,88,853.17 5,96,853.17
Trade receivables 5,31,046.99 5,31,046.99 - -
Loans - - 1,125.00 1,125.00
5,53,807.74 5,53,807.74 5,97,878.17 5,97,978.17
Measured at fair value through prefit and
loss (FVTPLY :
investment in mutual funds - - 3,65,869.56 3,65,862.56
- - 3,65,869.56 3,65,869.56

Financial liabilities
Measured at amoriised Cost

Borrowings 1,78,23,952.17 1,78,23,952.17 1,85,21,178.79 1,85,21,178.79
Trade payables 8,741.44 8,741.44 11,832.57 11,932.57
Other financial liakilities 1,13,95,576.48 1,13,985,576.48 5,50,000.00 5,50,000.00

2,92,28,270.09 2,92,28,270.09 1,80,83,111.38 1,80,88,111.36




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financiai statements for the year ended 31st March, 2020

Note 36: Financial instruments and risk review

(c) Fair value measurement

The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable
or unobservable and consists of the following three levels: '

Level1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2; Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3: Valuation technigques for which the lowest level input that is significant to the fair value measurement is

unobservable.

The following table summarises financial assets and liabilities measured at fair value on a recurring basis and financial assets and
liabilities that are not measured at fair value on a recurring basis (out fair value disclosures are reguired) ©

(1) Financial assets at fair value through profit and loss (FVTPL)

{Amount.in hundreds)

Fair value o Fair value hierarchy Valuation
As at As at technigue(s) and
31st March, 2020 31st March, 2019 key input(s)
Investment in mutual fund units - 3,65,862.56 Level 1 Quoted bid prices in

an active market

- 3,65,669.56

(2} Financial liabilities at amortised cost

{Amount in hundrads)

Fair value Fair value hierarchy Valuation
As at As at technique(s) and
31st March, 2020 31st March, 2019 key input{s)
Fixed rate borrowings {Non-Convertible 1,03,78,291.63 97,21,178.79 Level 2 Inputs other than

Debentures) quoted prices that

are observable

1,03,78,291.63 97,21,178.78

{d) Financial risk management objectives

The Company’s principal financial liabilities corhprise borrowings, trade and other payables. The main purpose of these financial liabilities
is to finance the Company's operafions, routing and projects capital expenditure. The Compary's principal financial assets nclude
investments and cash and cash equivalents that derive directly from its operations.

The Company's activities expose it to liquidity risk. The Company's primary focus is to foresee the unpredictability of financial markets and
seek to minimize potential adverse effects on its financial performance. The Company's senior management oversess the management of
these risks. It advises on financial risks and the appropriate financial risk governance framework for the Company.

Interest rate risk

Most of the Company’s borrowings are on a fioating rate of interest. The Company has exposure to interest rate risk, ariging principally on
changes in Marginal Cost of Funds based Lending Rate {MCLR).

The following table provides a break-up ¢f the Company’s fixed and floating rate borrowings:

{Ameunt in hundreds)

As at As at
3ist March, 2020 31st March, 2019
Fixed rate borrowings - 88,00,000.00
Floating rate borrawings* e 1,57,88,399.47 -
sl
ﬁ:/ﬂ‘\‘\gh j@\‘:}ﬁ 1,57,88,399.47 88,00,000.00
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WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financiat statements for the year ended 31st March, 2020

" Note 36: Financial instruments and risk review

Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty In meeting the obligations assbciated with its financial liabiliies that are required to
be settled by delivering the cash or ancther financial asset. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and unused borrowing facilities, by continuously manitering projected / actual cash flows.

Maturities of financial liabilities
The Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods Is given below. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Gompany can be requirad

to pay. The tables include both interast (acerued upto 31st March, 202C) and principal cash flows. The cantractual maturity is based on the earliest
date on which the Company may be required to pay.

As at 31st March, 2020

Less than 1 year Between 1 and 5 5 years and Total
year above
Financial liabilities
Nen current financial liatilities )
Borrowings - 1,78;23,952:47 =~ - - 1,78,23,95217
Other financial liabilities - 6,817.02 16,896.99 23,714.01
- 1,78,30,769.19 16,896.99 1,78,47,666.18
Current financial liabilities
Trade payables 8,741.44 - - 8,741.44
Other financial lizhilitias 1,13,71,862.47 - - 1,13,71,862.47
1,13,80,603.91 - - 1,13,80,603.91
Total financial liabilities 1,13,80,603.91 1,78,30,769.19 186,896.99 2,92,28,270.08
As at 31st March, 2019
{Amaount in hundreds)
Less than 1 year Between 1 and 5 5 years and Total
year above
Finangial Eabilities
Non current financigl liabilities
Borrowings - 97,21,178.79 - 87,21,178.78

Current financial liabilities
Borrowings

{Amount in hundrads)

97,21,178.79

97,21,178.79

88,00,000.00 - - 88,00,000.00

Trade payables 11,832.57 - - 11,832.57
Cther financial liabilities 5,50,600.00 - - 5.50,000.00
93,81,932.57 - 93,61,832.57

Total financial liabilities 93,61,932.57 97,21,178.79 1,90.83,111.36

Note 37: Liguidated Damages and Interest recovered from EPC Contractor

The company entered into an EPC contract with Inox Wind Limited for commissioning of its Wind Project, which as per the contracted terms was
scheduied to get Commissionad on 15th July, 2018 at an agreed ERC cost of Rs 3,58,75,000.00 hundreds which was subsequently revised to Rs
3,25,0C,000.00 hundreds. However due to several issues faced during the deveiopment stage, commissioning of the project was delayed by the
EPC Contracter and the project got commissionad on 06th July, 2019 instead of 15th July, 2018. Due to such delay of arcund a year, the company
recovered Liguidated damages {LD) from the contractor at the rate of 0.17% of the EPC Cost for every week of delay subject te maximum of 8% of
the project cost, aggregating to Rs. 26,00,000.00 hundreds, as per the terms of the EPC Contract.

In addition to Liquidated Damages recovery, the company has also recovered interest aggregating to Rs. 5,32,194.08 hundreds from EPC
contractor, on excess mobilisation advance granted to the EPC contractor, based on earlier estimate of Rs 3,58,75,000.00 hundreds of project cost
which subsequently got revised to Rs 3,25,00,000.00 hundreds.

Since the finance cost on borrowed funds used for capitalisation of the project amounting to Rs. 13,18,069.69 hundreds was capitalised, the

temporary recovery of finance cost in the form of such interest income, has been adjusted against the cost of project as per the provisions of Ind As
23 Borrowing Cost.

Subsequently out of the total LD charges of Rs. 26,00,000.00 hundreds, an ameunt of Rs. 7,82,837.50 hundreds has been adjusted against the
remaining finance cost capitalised, after adiustment of interest income cf Rs. 5,32,194.09 hundreds, referred zbove, based on the actual weekly
debit notes issued by the company to EPC contractor and ramaining LD charges to the tune of Rs. 1807162.50 hundreds has been offered to
tncome in the Statement of Profit and Loss under Other Income.

Accordingly, the accounting treatment of Liquidated Damages is as follows:-
{Amount in hundreds)

Liquidated Damages adjusted against Project cost 7,92,837.50
Liquidated Damages taken to Profit & Loss A/c 18,07,162.50

Total 26,00,000.00




WIND TWO RENERGY PRIVATE LIMITED
Notes forming part of the financial statements for the vear ended 31st March, 2020

" Note 38: Impact of COVID-19

The spread of COVID-19 disease has severely impacted economies, businesses and social et ups across the globe. india is no exception: the
spread of COVID-1¢ and the consequent lock-downs, disruptions in transportation and supply chains, travel bans, quarantines, social distancing
and other such emergency measures have caused widespread disruptions in the economy and businesses. The resultant situation is both complax
and continuously evolving, with no clear vistoility of the near to medium term future outlook. In the abave backdrep, the Company has considered

various internal and external infarmation available up to the date of approval of financial statements in assessing the impact of COVID-18 pandemic
in the financial statements for the year ended March 31, 2020.

The Gompany is mainly engaged in the business of gengration of wind power. Since elactricity has been categorised as an essential service and
due to set up of wind generation piant, the company is in a position 1o generate and supply power to its customer.

The disruption has not caused any reduction in immediate electricity demand since the company has entered into Pewer Purchase Agreement with
PTC Limited which s a government undertaking for 25 years at a fixed tariff rate.

The Company has made a detailed assessment of the liquidity position for the next one year and of the recaverability and carrying value of its

assels comprising of Property Plant and equipment and trade receivables as at Balance sheet date and has conciuded that there are no material
adjustments required in the financial statements.

Management believes that it has taken into account all the known impacts arising frem COVID 18 pandemic in the preparation: of the financial
results. However, the impact assessment of COVID 19is a centinuing process given the uncertainties associated with its nature and duration. The---
Campany will continue to moniter any material changes to future economic conditions.

Note 39: Previous year figures

The figures for the previous period have been regrouped / recast, wherever necessary, 10 make them comparable with the figures for the current
year.

Note 40: Approval of financial statements
The financial statements were approved for issue by the board of directors on
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